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The Virginia Fraud Against Taxpayers Act (VFATA) has emerged as a formidable
weapon in the state's fight against corruption, ensuring the proper utilization of
taxpayer dollars and safeguarding the interests of all Virginians. Enacted in 2002,
this comprehensive legislation enables private citizens to act as "whistleblowers,"
exposing fraud and deceit committed against the state government and its
taxpayers. With its explicit provisions and stringent penalties, VFATA has
succeeded in bringing numerous wrongdoers to justice, making Virginia an

exemplar of transparent governance.
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VFATA is a powerful state law aimed at deterring and punishing fraudulent

What is VFATA?

activities against the government. It empowers citizens to file lawsuits on behalf
of the state when they possess information about fraudulent claims submitted to
state entities, resulting in substantial losses of taxpayer funds. This "qui tam"
provision grants whistleblowers the authority to pursue cases independently,
seeking to recover the funds amid providing ample financial incentives as an

acknowledgment of their contributions.

The Mechanics Behind VFATA:

Under VFATA, whistleblowers, also known as "relators," can file a civil lawsuit in
the name of the Commonwealth, alleging fraudulent actions leading to financial
losses for the state. The lawsuit is typically filed under seal, allowing the
government time to conduct an initial investigation. If the government decides to
intervene, it assumes the lead role in the lawsuit. If it chooses not to intervene,

the relator may still continue the case independently.
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Arsenal in the Battle Against Corruption!"

VFATA's Far-Reaching Impact:

VFATA has proven to be a crucial mechanism for combating corruption across
various sectors. From healthcare fraud and defense contract violations to
financial misconduct and false certification, the legislation covers a wide range of
fraudulent activities, ensuring accountability in both the public and private sectors.
Not only does VFATA aid in recovering misspent public funds, but it also imbues
individuals with a sense of responsibility, encouraging them to step forward and

report wrongdoing that would otherwise go unnoticed.

Incentives for Whistleblowers:

Realizing the importance of encouraging whistleblowers, the VFATA offers
significant financial incentives to prompt individuals to come forward with valuable
information. If a relator's case leads to a successful recovery, they may receive
between 15% to 25% of the total funds recovered by the government. This
substantial reward acts as a powerful motivator for potential whistleblowers who
may have suffered mistreatment, witnessed corruption firsthand, or simply feel

compelled to bring the truth to light.

Impenetrable Shield of Protection:

To ensure the safety of those brave enough to expose corruption, VFATA includes
strong anti-retaliation provisions. It prohibits employers from retaliating against
employees who have made protected disclosures, offering whistleblower
protection against harassment, demotion, termination, or any other form of

discrimination. This essential safeguard promotes a culture of accountability and



discourages any attempts to suppress or silence those who wish to expose

fraudulent activities.

Successful Prosecutions and Monetary Recoveries:

Since its enactment, VFATA has resulted in numerous successful prosecutions
and significant monetary recoveries for the Commonwealth of Virginia. Some
high-profile cases have exposed fraudulent practices in healthcare billing,
resulting in multimillion-dollar settlements. These recoveries not only compensate
for financial losses but act as a clear deterrent for future corrupt practices - a
testament to the effectiveness of VFATA in protecting the interests of all

Virginians.

Empowering Citizens to Fight Corruption:

One of the notable advantages of VFATA is its ability to involve ordinary
individuals in the battle against corruption. By granting the power to citizens, the
law acknowledges that the fight for transparency and accountability is a collective
effort. It encourages individuals to play an active role in identifying, reporting, and
ultimately rectifying fraudulent actions, fostering a sense of ownership and

responsibility for the state's financial well-being.

The Virginia Fraud Against Taxpayers Act stands as a shining example of how
legislation can combat corruption effectively. By empowering citizens to be
vigilant and holding wrongdoers accountable, VFATA enhances transparency,
restores public trust, and ensures that taxpayer dollars are put to their rightful
use. Virginia has set a precedent for other states to follow, emphasizing the

importance of protecting the state and its citizens from fraudulent acts and



corruption. VFATA serves as a beacon of hope, encouraging all Virginians to take

a stand against corruption and safeguard the integrity of their beloved state.
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This ebook is a reprint of materials prepared by Virginia lawyer Zachary Kitts for
the First Annual Virginia Fraud Against Taxpayers Act seminar in 2008. The
seminar was hosted in Richmond by Virginia Attorney General Bob McDonnell,
and included speakers from both the Virginia Attorney General's office as well as

qui tam lawyers in private practice representing qui tam relators.
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